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Authoritarian Structure, Financial Network and Market Risk:

Case Studies from Steel Trading Market
CHEN Lin-sheng

Abstract: Through on-the—spot case study method, and steel trading market as the research object,
the paper explores the relationship between its authoritarian structure, financial network and the market
system risk contagions. Study finds that: first, the “authoritarian structure” of steel trading market overlap-
ping with “fellow townsman network market” and “network organization” has produced changes as a result
of their involvement in financing guarantee. With Granovetter defined as “enterprise groups” feature out-
side, in addition, it also has “leading enterprise alliance” in the local market characteristics. Second, “fi-
nancial network” mode after the intervention of “power” and “strong social relations” variables, the risk
transmission mechanism has been enhanced. Accordingly, the paper provides a empirical support for the
mutual promotion of “vertical power structure” and “social network” in its negative effects of social rela-
tions, in order to analysis the economic and social phenomenon of the steel trade system risk in China re-
cently.

Key words:authoritarian structure; leading enterprise alliance; financial network; market risk
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